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L-IMTARFA LOCAL COUNCIL
STATEMENT OF LOCAL COUNCIL. MEMBERS™ AND
EXECUTIVE SECRETARY'S RESPONSIBILITIES

he Locat Council (Financial) Regulations, 1953, require the Executive Secritary lo prepare i
detatled Annual Administrative Report, whigh inchides a stalemant of the Local Council's
cormprehensive income for the year and of the Local Council's retained funds at the end of the
year, By virlug of the same requlations it is the duly of the Local Council and the Exocutive
Becretary o ensure at the financial statements forming parl of he reporl present fairly, in
accordance with accounting policies applicable te Local Councils, the income and expendilure
of the Locat Council for the year and ils relained funds as at the year end, and that they comply
with the Act the Locat Councils (Financial) Regulations, 1993, and the Local Council
(Financial) Procedures, 1996 issued in ferms of the said Act. T

The Executive Secretary is responsible to maintain a continuous idlesnal conlrot to ajcertain
that the accounling, recording and other financial upr.-:r‘::uit_“;pfa" are properdy condudled in
accordance with the Local Councils Act, CAP 363, the Locat Councits (Financial) Regirations,
1093, and the Loca!l Councits {Financial) Procedures, 1996/ The Execulive Secrelary is also
responsible for safeguarding the assets of the Local Councfl and hence for aking reay onable
sleps for the prevention and detection of fraud and other il'l‘t{",'gl_lml’ilifm.
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Danigl John Altard "usetipid
tMayor Execyl

Diale: 23 April 2020



L-IMTARFA LOCAL COUNCH,
STATEMENT OF COMPREMENSIVE INCOME
For the year ended 31 December 2019

Mol
REVENUE
Funds received from Government 3
Ingome raised ynder Law Enforcament system 4
ncome raised from Bye-Laws 5
ncome from EU projects f
General income li
EXPENDITURE
Personnel emoluments 9
Oparations and maintenance 10
Administration and other expendittre 1
QOPERATING (LOSSYPROFIT FOR THE YEAR
Firtance Income B

(LOSS)PROFIT FOR THE YEAR

The notes on pages B to 27 form an integral part of these financial statements

M8 2018
Eurp Euro
382,348 312,546
589 .

220 204
16,614 .
8,813 14,305
320,684 327060
B1,740 71,866
141,382 115,928
137,773 132,788
360,895 324,687
{32,311 2378
65 oe
(32,246) 2.430
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LIMTARFA LOCAL COUNCIL
BTATEMENT OF FINANCIAL POSITION
Al 31 December 2019

Noties
ASSETS
Mon-Current Assels
Intangible Assels 12
Froperty, planl and equipment 13
Current Assels
Invientorisg 11
Trade and other recelvables 15
Cash and cash aguivalents 16

Total Current Assets
TOTAL ASSETS

RESERVES AND LIABILITIES

Reserves

Realained funds

Gurrent Liabilities

Trade and other payables i
Tolal Current Liabilities

TOTAL RESERVES AND LIABILITIES

The notes on pages 8 1o 27 formy an integral part of these inancial statements

These Financial
on ils behall by
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Daniel John Attard
Mayar

31-Dee-18

turo

1,068
114,842
115,890

4,061
17,374
265,113

286,570

Slatements were approved by the Local Caunl::il“w\n 23 April 2000 aned sigrged
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LAMTARFA LOCAL COUNCHL
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

AL January 2018
Profit for the year
Al 31 Docember 2018

At 1 January 2019
Loss for the Year
Al M December 2019

The noles on pages 8 1o 27 Torm an infegral part of these financial statements

Retained
Funds
Eurn

253,990
2,430
235,420

256,420
(32,246)
224,174




LAMTARFA LRCAL COUNCIL
STATEMENT OF CASH FLOWS
For the year ended 31 December 2019

Year 2019 Yeuar 2018

Notes Euro Eure
{LossMProlit for the year (32,245) 2430
Reconciliation to cash generated from Operations:
Deprecialion 37,183 65,054
Amortisalion 508 466
Provision for Bad Debls . 2218
Loss on disposal 230 245
Interest receivable (63) (92)
Operating Profit before Working Capital changes 5610 70,361
Movement in working capital
{ncrease)Decrense in Inventories 3T (3,514}
(Increase)Decrease in Trade and ofher recelviables 1,112 (7.610)
ncroase/(Decrease) in Trade and Other Payables 78,008 a0 aos
Net cash inflow from operating aclivities e La00Ra
Cash flows from investing activities
Acguisition of property, plant and equipment {72,723) (52,451)
Girants 312083 -
Interest received 65 g2
Net cash {outfiow) from invesling aclivites . {40,575) e B2:3899)
Movement in cash and cash equivalents 54,586 27,730
Cash and cash eguivalents al beginning ol year 210,529 182,799
Cash and cash equivalents at end of year 15 289,115 0,528

The notes on pages B o 27 lorm an inlegral pant of these (inancial slatements



L-IMYARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

GENERAL INFORMATION

L-lmiadda Local Council is the local authorily of b-imtara incorporated in aceordance with
the Locat Councils Act 1953, The office of the Council is al ‘Town Cenlre’, Trig ir-Riginenti
Mallin, L-Imtarfz.  The Locat Councils presentalion as well as funclional currency are
denominaled in €,

The financial statements were authorised lor issue by the Gouncil on the 23 Aprit 2020,
ACCOUNTING POLICIES AND REPORTING PROCEDURES

The principal accounting poticies applied in the preparation of these financiat stalemenls
are sel out below. These policies have been consistently applied to all the years presented,
tnless olherwise stated.

Accounting convention

These financial statements are preparsd under the historical cost convenlion, as modilied
to include falr values where i is stated in the accounling policies below. These financial
stalements are prepaed in accordance with the provisions of the Local Councits Act (CAP
363}, he Financial Regulations issued In terms of this Act and the Local Gouncils
(Financial) Procedures 1996 enacted in Malta and with the iequirgments of the
International Financial Reporting Standards.

These inancial stalements have been drawn up in accordance with (he actounting policies
and reporting pracedures prescribed for Local Councils in the Financial Regulalions issued
by the Minister of Finance in conjunclion with the Minister responsible for Local
Government in lerms of section 67 of the Local Councils Act (CAP 363),

New and amended standards adopted by the Local Gouncil

IFRS 106 Leases

IFRS 16 inlroduced a comprehensive model for ihe identification of lease arrangements
and accounting treatments for both lessors and lessees. IFRS 16 superseded the lease
guidance including 1AS 17 Leases and the refated interpretations.

IFRS 16 distinguishes leases and setvice contracts on the basis of whather an wentilied
assel is controlled by a customer. Distinctions of operating leases (off balance sheet) and
finance leases (on balance sheet) are removed for lessee accounting, and is replaced by a
mudel where 2 tight-ol-use assel and a corresponding lability have o be recognized for al
feases by lessees (i.e. on balance sheet) except for shot-term leases and leases of low
value assets,
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L-IMTARFA LOCAL COUNCH,
NOTES TO THE FINANCIAL STATEMENTS {continued)

2. AGCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

The vighl-atuse assel is intially measured al cost and subsequenlly measured al cost
{subject to cerain exceplions) less accumolated depreciation and impairment losses,
adjusted lor any re-measuremenl of the lease liabifity, The lease fiability is initially
measured at the present value of Whe lease payments Ihat are nol pakd at that date.
Subsequently, the lease liabiily is adjusled lor inferesl and lease payments, as welt as
the impact of lease modificalions, amongst others, Furthermore, the classificalion of
cash lows will also be alfected as operaling lease payments undee IAS 17 are presented
as operating, cash flows, whereas under the IFRS 15 model, e lease payments witt he
sphit inlo a principal and an interes! portion which will be presented as financing and
operating cash flows respactively.

In contrasl to lessee accounting, IFRS 16 substantially cardes lorward the lessor
accounting requiremants in A5 17, and conlinues to require a lessor (o classity a lease
aither as an operating lease or a linance lease,

Furthermore, extensive disclosures are reguired by IFRS 16,

As ol 31 December 209, the Councit has non-cancelfable operating  lease
commitments, 1AG 17 does nol require the recognilion of any right of use assel or Falility
for future payments for these leases, instead, cerain mlormation is dischsed as
aperating Iease  commilments. A prefimingry  assessment indicales  that these
arrangemants wilk meet the defintion of a lease under IFRS 16, and hence the' Council
will reeognize a righl-ol-use assel and a corresponding labifity in respect of all these
leases unless they qualify for Tow valup or short-lemy leases upon the application of
IFIS 16.

In contrast, for finance leases where the Council is a lessee, as the Council has already
recagnized an assel and a related finance lease fiability lor e fease arrangement, and
in cases where the Council 15 a lessor {for both operating and finance leases), \he
members of the Councit do not anticipale that the applicalion of IFRS 16 will have a
significant impact on the amounts recognized in the Council's financial statements.
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L-IMTARFA LOCAL COUNCHL.
NOTES TO THE FINANGCIAL STATEMENTS (continued)

2. ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
New and revised IFRSs i issue but not yet effective

The Counct has not applied the following new and evised FRSs that have been issued bt
are nod yet effective

The Anaugl Improvements induce amendments 1o IFRS 1 and IAS 28 which are not yel
mancatorly etfective for the Council,

Infangible Fixed Assels

Computer Soltware

Computer soflware fs valued a3l cost less accomulated amortisation and impainneat lsses to date,
Amortisation Io write off the cost is caloubated on @ monthly basis using he straight-line nathod at 25%,
DET Anum,

Proparty, plant and equipment

Propery, plant and equipment am slated al cos! ess accunndated depreciation and impaiment loss 1o
date, Dapreciation is caloulaled on 3 monthly basis wsing e steaight-ine method at rates catloulated Lo
writey off the cost less vesidual value of wach assel owver s erpected uselll e as ollows '

o
Land 0o
Troes 0o
Buildings 1.0
Office Furniture and Fitlings 7545221
Conglruckon works 10.0-17 65
Urbart Imyproventents {streed furmilure) 10.0-85.71
Special Programs (Projecls) 100
Olfice Equipment 20.0-56,14
Motor Vehisles 200
Plant s Machinery 20.0.23.08
Cornpuler Equipment 25 .0-85.67
Pails 1000
Lithe Bing Replacement asis
Flaygriund Fumiture 100.0
Trafti; Gigns Replacement Basis
Foad Signs Replacement Basis
Street Mirors 100.0
Shreat Llghts 100.0

Giaing and losses on disposal of prapedy, plant and equipment arz delennined by relerencs o their
parrying amuount and are laken into account in delermining opeaating profit, Thi residuat vales and
usetl fives of te assels are roviewed and adjusted as appropriate, 8 each Statement of Financial
Position date. The carying amount of an assel is witten down immedistely o ils recoverable
amount if the carnying amount of the assel s grester tan its estimated recoverable amount,

b
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L-AMTARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (conlinued)

2. ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

Subsequent costs are included in the carying amount of the asset or recognised as @
separale assel, as appropiate, only when it is probable that iure economic benelits
associaled with the tam will tow o the Council and the cost ol the ilem can be measured
tediably. Al other repairs and mainlenance are charged o [he Slatement of Comprahensive
[nceme during the financial pedod i which they ame incurred.

Related partivs

Ralated parties are those persons or bodies of persons having relationshins with the
Council as defined in 1AS 24, The pacagraphs adopled Trom 1AS 24 are paragraphs 25 -
27, being amandmaents to govemment refatad entilies' disclosures,

impairment of Assels

Assets thal have an indefinte useltt be are oot subject o amodtisation and are lested
annually for impairment. Assets that are subject o amorisalion or deprecialion are
reviewed for impairment whenever events or changes in clicumstances indicate that the
carrying amound reay nol be recoverable. An impairment loss is recognised for the amotnt
by which lhe canying amount of the asset exceeds s recoverable amount, The
recoverable amount is the higher of the lair value of the asset less cost lo sell and lhe
value i use. Impairment losses are inwnediately recognised a5 an expense in lhe
Slatement of Comprebensive Incomi,

Leases
Accounting policy applicable from 1 January 2019
Ag from 1 January 2019, the counsil conslders whelher a contraet is, or contains a lease, A
lease Is defined as 'a conlract, or part of a contract, that conveys the right 1o use an assel
(the underying assel) for a period of time in exchange for consideralion’. To apply his
definilion the council assesses whethar the contract meets three key evaluations which are
whethe:
« the contracl containg an identifled assed, which i8 either explicilly Wentified in the
contract or implicitly specified by being identified at the time the asset is made available
fer the el
+ the councit has the rght to oblain substantially all of the economic benalits from use of
fhie identified assel throughow! the period of uge, considering #s rights wilhin the defined
scope of the contract
« the council has the right o direct the use of the identified assel houghoul the period of
use, The councl assesses whether it has the right to direct 'how and for whal papose’
ther assed 15 wsed Huoughout the period of use,
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LIMYARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS {conlinued)

2

ACCOUNTING POLICIES AND REPORTING PROCEDURES {continued)

Measurement and recognition ol leases

Al lgase commencement dale, the coungil recognizes a right-of-use assel and a lease
fiability on the halance sheet, The right-ol-use assel is measured at cosl, which is made
up of the indial measurement of the Jease Kability, any inflial direcl costs incurted by the
council, an eslimate of any costs o dismantle and remove the assel al the end of the
lease, and any lease payments made in advance of the lease commencement date {nel
ol any incentives received).

The council depreciates the right-ol-use assets on a slraighi-ine hasis from the lpase
commencement dale o the eatlier of the end of the vseful life of the rght-ol-use assel or
the end of the lease lemy, The council also assesses the rght-oluse assel (or
impairment when such indicators exisl,

Al the commencement date, the councit measures the lease liability al the present value
of the fease payments unpaid 2t that date, discounled using the interest rate implicil in
Ihe lease if that rate {5 readily available or the council's incremental borrowing rale.

Lease payments included in the measuremant of the lease Bability are made up of fixed
paymants (including in substance fixed), vardable paymenls based on an index or rale,
amopunts expacted (o be payable under a residual value guarantee and paymenls atising
fromy options reasonably certain lo be exercised.

Subsequant to initial measuremant, the liability will be reduced for payments made and
inceeased for inferest. It s remeasured to reflect any reassessment or modification, or if
there are changes in in-substance lixed payments,

When the lease liability is remeasured, the conresponding adjustment is mellected in he
right-of-use asset, or profit and loss if the right-of-use assel is already reduced (o zero,

The council has slected to accoun! for shod-term leases and teases of low-value assels
using the praclical expedients, Instead of recognizing a right-oluse asset and lease
fibility, the payments in relation o these are recoghized as an expense i profil or loss
on a sleaight-line basts over the lzase lerm,

Accounting policy applicable before 1 January 2019

The council's leases were classilied as operating leases. Lease classilication was made
al the incepion of the lease, which was the earlier of the date of the fease agreement
and the date of commitrnent by the parties to U principal provisions ol e lease,

Rentals payable under operaling leases, less the aggregale benelit of incenlives
received Trom the lessor, were recognized as an expense in profil of foss on a straight-
fing basis over the Jease ferm unless another syslematic basis s o represenlative ol
thes time pattern of the tser's benedit,

12

ot R o

et R L RTTNTH H



]

== e W R N R EE E OB OE S E S

LAMTARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (continued)

2. ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

Amounts Receivablo

Amaunks receivable are recognized initially al fair vatue and subsequently measured at
amortized cost using the effective inlerest rale moethod, less provision for impairmaent. A
proviston for wpairment of amounts receivable is eslablished when Ihere is objeclive
evidence thal the Council wilf not be able fo collect alt amounts due acconding 1o the
original lerms of the receivable, The amount of the provision is the difference helwosn the
carying amount of the asset in the present value of the esfimated fulure cash fows,
discaunted at the effective infarest rate. The amounl of the provision is recognized in the
Statement of Comprebensive ngoma,

Revenue recogmition

Revenue is recognised when e amount of cvenue and the associaled cosls can be
measured refiably. Interest income 5 recognised in the Statement of Comprebensive
Income as it accrues,

Payables and Borrowings

"ayable and Borrowing Costs are recognised as an expense in the period in which Ihay
are incurred. Amounts payable comprise creditor payments, thal is, the amounts prayable
for the procurement of supplies and services, When an involce or request lor payment is
received from a supplier, this is checked to the purchase order previously issued or the
services contracl, belore payment is released in favour of any vendor. All cheque
paymenls are signed by the Mayor and Execulive Secrelary and then reconcited with the
bank statements on a monthly basis.

Government Grants

Govemment Grants relating fo operating expenditure are recognised in the Slalement of
Comprehensive tncome in the same period that the related expendilume s incurred,
sovermen! Granls relating to the purchase of propedy, plant and equipment are
accounted for using the capital approach, and are lhus deducted from the carrying amount
of the relative non-current asse,

Foreign Currencies

llems included i (he Financial Statements ars measured using the currency of the primary
economic environmen! in which the Local Council operates, These Financial Statements
are presented in €, which is the Council’s funclional and prasentation currency,

Inventory
Inventory s calculated at fower of cost and net realisable value,
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L-IMTARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (conlinued)

2. ACCOUNTING POLICIES AND REPORTING PROCEDURES (continded)

Profits and Losses

Only profits that were realised al lhe date of the Statemenl of Financial Position are
recognised in these Financial Statements. Al foreseeabla Habitities and polenlial losses
arising up o the said dale are accounted for even il they become apparent belween he
said date and the dale on which the Financial Statements are approved.

Cash and Cash Equivalents

Cash and Cash Equivalents are caried in the Statement of Financial Posilinn al face
value, For the purposes of the Statement of Cash Flows, cash and cash equivalenls
comprise cash in hand and balances held with banks,

Local Enforcement Sysiem

L-Imtarfa Local Council formed part of the Tramuntana Joinl Committee (rom seplermber
2002 untit 31 August 2011, As from 15t Seplember 2011, he Miarfa Local Gauncil forms
part of the North Regional Council,

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and based on historicat BXPRTiRNCe
and othar factors including expectations of fufure events that are believed (o be reasonablo
bader the circumstances. In the opinion of the Execulive secrelary, the accounting
eslimates and judgements made in the preparation of the Financial Slatemenls are not
dilficult, subjective or complek, to a degree that would warrant their descriplion as oritical in
terms ol the requirements of IAS1 (rovised) ~ 'Presentation of Financial Stalements'

Capital Management Policies and Procedures

The Council's capital consists of its net assels, including working capital, represented by its
retained funds, The Councif's management objective are to ensure that the Councll's ability
fo continue as a going concermn is st valid and that he Councit mainlaing a positive
working capital ralio. To achieve this, the Council carries oul a quarterty review of the
working capital ratio (Financial Situation Indicator), This ralio was positive at the reporting
} dale. The Council alsp uses budgels and business plans to sel its slrategy to optinise ity
wae of available hnds and implement its commilments 1o the incality,
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| Financial Instruments
Financial assels and financial kabilities are recognised when the Council becomes a pary
| to the contractual provisions of the financial instrument, Financial assets are devecognised
when the contractsal rights 1o the cash Nows Irom he linancial asset gapire, or when the
[ financial asset and all substantin risks and rewards are transferred. A financial fiahility s
derecognised when iLis extinguished, discharged, cancelied or expires.
|

Financiat assets and financial labiflies are measured intially at 1air valun plus transaction
| cosls, They am measured subsequently as described below:

14
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LAMTARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (continued)

3.

2. ACCOUNTING POLICIES AND REPORTING PROCEDURES {rontinued)

Financial Assoels

For the purpose of subsequen! measurament, financial assets of the Councit are ¢lassified
tfo foans and eceivables upon indial eeognition, Receivables are subject lo revigw for
impairment al least &t each teporting date, Financial assels are impaired when theee Is any
objective evidence thal a financial asset or a group of financial assels is impaired, Dillerent
crileria lo delermine impainent are applied lor each calegory of financiat assets, which are
described below:

Al income and expenses relating {o loans and receivables are presented within 'finance
income’ o ‘finance costs’, excepl Tor impatiment of receivables which is prasented within
administration and other expenditure’, Loans and receivables are non-derivative financial
assels with fixed or detenminable payments that are nol quoled in an aclive markel Alter
initial recognilion, these are measured al amortised cos! uslg the effective interest
method, less provision for impaimment, Discounting is omitted where the effect of
discounting Is immatedal. The Councif's other receivables fall into s category of financial
mstruments,

Individually significant receivables are considered for impairment when they are pasl dus
or when other objective evidence is received hat a specific counterpady will defaull
Receivables that are not considered lo be individually impaired are reviewed lor
impalrment in groups, which are determined by relerence 1o the industry and region of a
counter paty and other avaitable features of shared credit risk characteristics. The
percentage ol the wrile down is then based on recent Wstorical counlerparty default rates
lor gach identified group,

Financial Liabilities
The Council's financial liabilities included other payables. These are stated al their nominal
account which is a reasonable approximation of fair valus,

FUNDS RECEIVED FROM GOVERNMENT

1 Jan 20148-
3 Dec 2019

Euro
In terms of Section 55 of the Local Coungils Act, 1993 279,452
supphimentary Governmant Income -
Cher Government Income 22,866

T .ban 2018-
31 Dee 2018
Eurn

264,963

$12,048
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L-IMTARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (continued)

4,

wn

B.

INCOME RAISED UNDER LOCAL ENFORCEMENT SYSTEM

Fines and penalties

INCOME RAISED FROM BYE.LAWS

Courses and skip permits

INCOME FROM EU PROJECTS

Erasmus Youth Project

GENERAL INCOME

Dacument/info, Charges

Permits
Library Services

Organic Waste Collection
Cronations & Sponsorships

General Income

FINANCE INCOME

Bank Inforgst

L6

A e i

1 Jan 2019 .
H Dec 2019
Euro

1 Jan 2018 -
31 Doc 2019
Euro
220

T Jan 2019 -
31 Dec 2014
Enrg
16,614

1 Jan 2019 -
31 Dec 2045
Euro

1 Jan 218 -
31 Do 2019
Euro

iJan 2018 -
M De 2018
Etirg

1 Jan 20418 .
3 D 20175
Eurg
209
£08

tdan 2018 -
3 Oee 2018
Euro

1 Jan 2018-

M Dec 2018

Ewro

54
3,712
400
1875
3,214

1 Jan 2018 -
31 Dec 2018
Eurn

24

9

sl



= g EsE e s

L-IMTARFA LOCAL COUNCHL

NOTES TO THE FINANCIAL STATEMENTS {conlinued)

% PERSONNEL EMOLUMENTS

Persoonel Emoluments inckede, infer alia
Mayor's Honoraria
Mayaor's and Councillors' Allowances
Exacutive Secretary Sakary and Allowances
Employees' Salarios
sociat Security Contributions

Average humber of people employed
Employees
Mayor & Councillors

10. OPERATIONS AND MAINTENANCE EXPENSES

Operations and maintenance includes, inler alia

REPAIRS AND UPKEEP
Plant & Equipment
Road/Streel Pavements
Road signs and markings
Council propery

Dffice turntture & equipment
Other repairs and upkeep

CONTRACTUAL SERVICES

Retuse collection

Tipping Fees

Bulky reluse collection

Road and shest cleaning

Cleaning and maintenance public conveniences
Cleaning and maintenance parks and gardens
Gleaning and maintenance council premises
Othar Contractual Services

Street Lighling and securily

LS related expenditure

TOTAL OPERATIONS & MAINTENANGE EXPENSES

1 Jan 2019-31 D

1Jan 201 8.

2019 1 Do 2018
Euro Luto
9,253 7,454
8,700 B, 400
30,998 0172
26,242 23516
2,447 4,414
B1,740 J 1955
3 2
5 5
1 Jan 2019- 1 Jan 201B-
31 Dec 2019 31 Dec 2018
Evro Eurn
452 233
1,291 1,268
2,858 2971
5,326 11,320
972 1,042
4,946 2,265

L5047

19,008

20,679 5617
19,351 20,024
5,096 4356
16,984 o
5,616 5608
26,500 31599
1,821 2,004
20,733 8813
6,455 7 460
; 29
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L-IMTARFA L.OQCAL COUNCHL
NOTES TO THE FINANCIAL STATEMENTS {continued)

11, ADMINISTRATION AND OTHER EXPENDITURE

Drepraciation

Prolessional Fees

Advertising and public relations sapenses
Bank charges

Fut

Community services
onference and participation expensas
Insurance

Library Expenses

Stall training

Postages

Printing and stativoery
Pulilications

Renl

Provision for bad debts (others)
Provision lor bad debts (LES)
Loss on disposal of assels
Olfice Services

Sundry Minor Expanses
Telecommunications

Transport expanses

Water and Electricily

TOTAL ADMINISTRATIVE AND OTHER EXPENDITURE

Rt

o

1 Jan 2019-
31 Dec 2019

e

AT
A

1 Jan 2018.
31 Dee 2018

Euro Euro
37,631 i, 520
32,677 11,085

2,098 656
194 42
146 40

19,2832 24,755
19,336 4,020

1,354 1,208

1,722 2,042
4849 BBG
202 180

5877 1,424
371 1,693

7,44 7,331

- 2,300
- (B2)
230 b

2,740 714
KXY .

2,560 2,330

1,663 1,498
468 6,699

137,773 132,788




L-AMTARFA LOCAL COLNCH,

NOTES TO THE FINANCIAL STATEMENTS {continued)

12, INTANGIBLE ASSETS

Cost

ALY January 218
Additions

Disposal

AL 31 Decembee 2018

Depreciation

ALt January 2018
Charge for the year
Releasad on disposal
AT December 2018

Nel Book Valug
At 31 December 2018

Cost

At 1 January 2019/31 December 2019

Depreciation

A 1 January 2018
Charge for the year
Al 31 December 2018

Net Book Value

Computer
Soltware
£

2,032

2,032

466

466

Computer

Soltware
€

Tolal

21032

2,032
AGH
466

Total
F
2,032
466
974
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LAMTARFA LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (conlinued)

14, INVENTORIES

As ol 11 Azs at 11
Ducember December

A9 2018

Books and other publications 4,081 4,452
15, TRADE AND OTHER RECEIVABLES

2019 2018

Eurp Etro
leblors 12,977 9,082
Provision for Bad Dabls (Genetal) (6,050) (6,060)
Law Enforcement System Detors 37,185 37,185
Provision for Bad LES Debts {37,185} (37, 155)
Other dablors 79 128

Accrued income
Financial agsels

Prepayments ... bots 7267
17,374 28,486

Prapayments include prepayments of Locat Council property rental and insurance
premium,

Teidhs debiors ame analysed 83 lollows:

Within cradit period 2518 3037
Exceaded crodit period (past dus) b nel impained 441} n
Fxeeeded crodil petiod {past due} aod imglod 6,051 (5,040

16. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisl ol cash i haod and batange with banks,  Cash amd cash
erplivalents Included In the Statement of Cash Flows comprise the following amounts in e Local
Counell's Slatement of Financial Position:

2014 #n
Euyre Euro
Pty vash and cash in hand 64 419
Bank batancos
- BOV cuirent account 521 PR
- BOV savings aneounts 264,439 186,771
Cash and Cash Equivalent in Statement
of Financial Pasition 265,118 2152

22
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L-AMTARFA LOCAL COUNCHL

NOTES TO THE FINANGIAL STATEMENTS (confinued)

T TR e

4
R 17. TRADE AND OTHER PAYABLES
2014 M
m Euro Eqrg
R Piayaliiog AB,51Y 32180
Othar Creditory 145 532
B Advance Payiient 56,764
Acerials 23,479 J0.634
Financind Liabilities 127 455 70,354
g Oalored Income 50,321 2
178,286 70,882
8
Trade Payabley s analysod as tolows;
8 2019 2018
Eura Eurp
) Within credit period 35,008 12,158
Eixcesded credit prrod ARTA :
40,979 S2.748

Accruals include estimales for goods and services received prior o 3 Decembar 2019
and for which invoices have not yet been meeived by the Local Council

18, CONTINGENT LIABILITIES

The Councl has no contingent Habilities as at 315 December 2010,

19. CAPITAL COMMITMENTS

As ot Ag at
3 Dee 2019 3 Do 2015
Euro v
i- Capllal expenditure that hiag baen contracdad for bl
nob prowided for in e Tnancial statemenls .
fi- Capilal oxpanditune that has been approved but ngl 142,000 138,600

et eonliacted for,

20, FAIR VALUES ESTIMATION

The nominal values Jess estimaled credit adjustments of receivables and payables are

! assumed o approximale their fair values, otherwise, these bave been adjusiod fo
{ approximate theit lair vakies,

\ 23
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LAMTARFA LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS (continued)

21,

22

RELATED PARTY TRANSACTIONS

R e
R

The Mtarfa Local Council has the following relaled parties, exercising:

i, Significant Control - The Department of Local Govemmant
i, Joint Control - Centrat Joint Commitiee for Local Enforcemand, Central Reqgional

Committee {or Locat Enforcement

ik, No Conlrol - Local Councls Association, Commissioner for Dala Proleetion,
Department of Information, Koperattiva Tabelli u Sinjali, Kunsi Malt phall-dsport,
Parmanent Secretary Justice Cultural & Local Governmont, Ufficju Gir lal-Kera,
Housing  Authority, Kunsit Nazzjonali tal-Klieh, Agricultural & Rural Paying
Agancy, Gozo Channel, Maltapost ph., Arms Lid., Waler Services Corporalion,
Enemalta Corporation, Infand Revenue Oepariment, Malta Environmean! angd
Planning Authorily, Malta Information Technology Agency, Bank of Vallalla ple.,
Goro  Regional  Commitier, South Regional  Commitlee,  North Regional
Commiliee, Soulh Eastern Regional Commiftee, Police General Head Quaters,

lala Local Council and WasteServ Malla Limilad,

The following were the significant transactions carried out by the Councit with refated

parties having significant control

2019
Euro
Annual Financial Allocalion 279,482
Key Management Emolumenls
Executive Secrelary 30,998
Mayor's Honoraria 9,353
Mayor & Cotmcillors' Allowances 9,700

FINANCIAL RISK MANAGEMENT

2018
Ear
264 963

30,172
7,464
6,400

The Council's activilies expose it to a variety of financial rsks such a8 markel risk, credil
risk, liguidity risk and inlerest rale risk. The Councifs overall risk managermen! program
tocuses on fhe unpredictability of linancial markets and seeks lo minimize polential

adverse effects on the Council's financial peripmance.

Markel 1Ry

The Councif's interest rate risk arises tom ils deposits with financial instilutions. The
Council does not have any long-erm borrowings. I general, the Council's exposure o
risks associated with (he effects of fluctuations in the prevaiing levels of marke! inlerest
rates on its financing posilion and cash lows are not deemed to be substantial by the

Gounciltors and Execulive Secretary in view of the nature of the a

24
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LAMTARFA LOCAL COUNCIHL
NOTES TO THE FINANCIAL STATEMENTS {continued)

22.

FINANGIAL RISK MANAGEMENT {continued)

Credit Risk

Financial assels which polentially subject lhe Council to concentrations of credit fisk whiciy
are principally made up of cash at bank and deblors, The Council's cash is placed with &
quality financial institution. The Couneil has appropriate policies to ensure thal income is
receivid from sources wilh appropriate credit history, In s tespect, credit risk with
respect 1o deblors is monitored conlinuously and the Councit places a provision on any
delt on which there is doubt of recoverability. Furlharmore, credit risk is lmiled due o i
lact that governmant-owned customers comprise a high percentage of the council's deblor
base. LS Dablor balance has been provided for fully with an allowance lor bad debls,

The Gouncil's exposure to credit risk is limiled 1o ihe cartying amaunt of financial assels
recognised al the end of the reporting perod and is summarized as loflows:

2019 2018
€ €
Classes of financial assets - carrying amounts
Trade and other receivables 10,808 21,219
Cash and cash equivalenty 200115 210,524

The Council assesses the credit quatity of ils customers by taking inlo account their
financial standing and past experience, The Council considers the credi qualty of its
financial assets as being acceplable,

fncluded in the council's rade recelvable there is & balance of 6,000 (2018 - €6,050)
which is past due and which has been providad lor,

2018 2018
Euro  Eurp

0-30 days 1,560 2338
31-60 days 956 69y
61.50 days 831 .
21120 days 903 -
121-365 days - -
Qver 365 days 6,065

2084
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L-IMTARFA LOCAL COUNCII.
NOTES TO THE FINANCIAL STATEMENTS (continued)

22, FINANCIAL RISK MANAGEMENT (continued)

B
B Forefgn Currency Risk
Foreign curency Iransaclions anse when the Council buys or sells goods whose price is
B dienominated in a foreign cutrency, or incurs or selttes labiltles, denominated in a foreign
cureency. The councit does not lrade in any foreign curreny transactions,
B
Interest Rate Risk
# Interest rale risk mainly arses through inlerest bearing labilities and assets, The nbjective
of interest rale risk managemaent is 1o optimize the balance belween minimizing uncertainly
B caused by Muctuations in interest rafes and maximizing the nel inlerest income and
¥ eXPENSE,
y Liquidity Risk
Liquidity risk is defined as financial distress, on extraordinary meastre which needs fo be
J taken to manage the Gouncl's present commilments arlsing duo to shortage of funds, The
objective of liquidity visk management is o maintain sufficient liguaicdity, and by shsure that it
! is avallable within the necessary time rame in order not lo creale financial distress and
! ctirtail current obligations as well as future shor-tem commitiments,
| AL 31 December 2019, the Council's financial fabiliies have contractual maturities which
are summarised below,
| Current Non-Current
| within 1to§ laler than
1 year years 5 years
€ €

This compares to the matwity of the Council's inancial labililies in the previous repoiting
petiod as nllows:

Current Non-Current
Within Tinh later than
1 year years b years
€ € 4
F‘} a 3’ ab "-a 3 ly.!;} ) 3 '.)\i:] — —

20
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L-IMTARFA LLOCAL COUNCH.
NOTES TO THE FINANCIAL STATEMENTS (continued)

23. SUMMARY OF FINANCIAL ASSETS AND LIARILITIES

The carrying amounts of the council's financial assels and liabities a5 recognized al the
reporting dates under review are calegorized as follows:

2019 2018
€ £
Current assets
Loans and receivables:
Trade and olher receivables 10,608 21219
Cash and cash equivalants 265115 210,529

Current lizbilities
Financiat liabilitles measured at amorlised cosl:

Payables 127,965 70,3564

.....................................

B
B
B
B
§
B
B
)
}

24, Comparative information

| Certain comparalive information has been reclassified o conform o the current year's
disclosure for the purpose of fairer presentation,
|

E¥)



Report of the Local Government Auditor

To the Avdior Cleneral
Repott on the audt of the financial statements

Qualified opinlon

W have audived the fnancial sasements of Murfa Loest Councl set ol o pages 4t 27 which comprise
the statemen of lnancial prrstbion as a3 3 Drecember 2000, pnd the statemont of conmprehensive ineoine,
statement ol changes in equity and statement of cash Nows for the yosr then eoded, and sotes w e
finaaeaal statements, including a sumniey of sipnilivant ety policies,

it

o our opinmn, except T the effects of the taatiers described m praragraphs 1 and 2 uoder the Basis for
spualified opinio seetian of our Fepuert, the pccompanyiag Toancial stiements jrive e andd iy view of
the finrneial posivon of the Counctl as al 31 Devenstyer W, amd ol s Haancial performance snd s cash
Rerws fooe the year then eoded i aceordanie with nterstional Financial Beporing Standards (117855 as
adopred Ly the Boropon Union (EU), and have been properly prepased i accandance with the
requirements wl the Local Councils Acc Cap. 363, the Financial Rayaulattons issued v terms of this A, 1he
Larcab Conncils (Financial) Proceduses 1996 (the “lapislntion”).

Basis for sualfled oplnion

Lo Up e 30 Aupgust 2008, all ineonne and expendityre feom tie Lol Eaforcemen Syatem (1L1S) were
centialised theough the Joint Comminees, Phe Joint Commitess veased apermions on that date, Mo
susdreed fosncinl statenents of the Jomt Commitee have been made available 1o gy ad
vonsequently we were unable to deermine whether the Council ts emitled w receive any further
meome (rom e Jeint Committee,

2 Ao previous years, the council received a nomber of Government Bl with mspect ty capita)
projects under che Pubhe Private Paoeeshup (7PFY seheme amouniag o 89571674 The caune)
alssy received prants in resprect 1o the Housing Awhavity project aounting 1y CO2330 17 P dae
e council Buled 1o provide supporting documentation ta eoable us 1o deermine whether or ot
such amounts woogaised a e Gnancial stlements are mitirially missiated.

We condupred our audit mosceordance with Taternational Standards on A udtting {1545} Our responsilyiliaes
under those standards ave Turther deserbed in the Audien’s Responsibydities for the Audie of the Financia)
Statements section of our report. We are independent of the Council or accordance with the International
Ethivs Standardy Board for Accountants’ Code of Hihics for Professions] A cenuntants {1ESBA Code)
togeether with il edveal requirenients of the Accoun ey Prafession (Code ol Ehics for Warrnn H liders)
Eriggerrve maued i teemyy of the Avecauntancy Prodession Ay, Cap 280 that are relevast w o andy of the
fiancial staements i Malta, We have fulfilled our ether erthical vesponsibiliies i gecordance with these
requirements, We believe that the audie evidense we have obtaied ts sufficient and Approprate w provide
basty fov our qualified opision.
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Fasponstililes of hose charged with governancs o the Unanoal stalements

A deseriled oo page 3 the Exeenive Seactart and the members o0 the Loval Counailare pesponsibsle fir
the peepavation o financial siasmnents o give s true sad Gor viese i aceosdanee sl RS as adapied by

e LU aand are pooporty peepared msccordance with the prosasions of the Lsprslanion, and G such sntgmal
conial as they determine i necessny o aabbe the prepraraoemn ol finaocial staements Qad are fee fom

mvarela) messearement, swhanber doe o Divad o error,

i prepraning e Dravcial stoemieies, the Ereonive Seenaary ad the members of the Locat Councl are
resronsibsle G aasensing e Counel's alalny v contne
wattters belniog oo going concern and wsing e going convern s ol accauatingg undess dere e
tntennion o fguacdate e Crouncil o to cese opermtons, o Dasve o realisie alieemstive an e do so

Sl eing, CORT, lf’lﬁ\‘-"'ll-?“"iil”' HE i\lu'lllﬁ'a’llhli.'-,

The Yisveutive Seeretary and the msembers ol e Loeal Cowead e pesponsilele for avevieemp the Coutd's
Cisaticial reprortyg process

Avcsitor's rasponsialivies for the suct of W Bancgial satements

Cnnebiectives ane w ol reasonable ossuence abo whether the taanaial sotements s s whole are e
o el wasseatemieto, whiethenr dug oo Tind oe evroe, s oossoe aa sadnor's veporstaninelides our
ajien Reasonable assaoce e lngh leveloUassoranee, bat s oo aguarapue doran sadie conducuad m
acenrdate sl PS5 wdll by s dereer o mpsernd vissiawssoene sl o esdsts Misstemenss oo srise Toom
frondd or error and are comsicered warerad 5 odividiatly o mo e aggeegare, they coahd ceasouably D
prpectend e nueee Uie veononsie decsioms of asees Gken on te D ol daese foaacial steesmen)s

St o aumdin o pegeebioce wath e DA, we eaetere poefessional padgenuwent and aumtain
professiood soepiciion thomsglou hicwssdis, W alao;

s 1 meeal aossiemend ol vhe finaoneid scueoweots, swhether doe oo Tl

= Ldenni by wnad assess b i
o errov, desyznaoed perfaom aadic procedures sespansive o hose daks, and ol sudo evidesce U s
sutGcient wnd appreapsiate 1o provide 4 basis Tor our apmion. The kool oo dewetmg o maeial
mssbabeent vesadarg G Frand s higher dan Beeone aesabing Sovs e, as Qaod may isalve
colluston, Tforgery, ntentional omsons, pistepresentaions, ue the overeide of sl compol

= Caadn an uidderssandiog of interosl coneel relevant e e andue m order o desgga uediy procedues il
e arpeepriate ut e cirostostanoes, aut e e e oo oF espressing an opimen on the
effoctvenesy of the Council's wernal congol,

< Pwahuare the appropristeness of accouanang polcies b and e repsonalitenesys of sceonnnng estinates

el relaged disclosires made be management

= Celudy o the approprsteness of maageowents ase ol dae gong concern bass o aocosndng s,
based e the audit evideacr obtamed, whetlee o omseritl uneertamiy exests vebated e evenis or
conditionsg tu may east sy doulst on e Cownel's alilny s continue as o poing, coneerm 1w
conelude thar a marenal ancertamn axisy, we are reguired s dess aneiion oy o soduor’s repont o
the refautedd deselosures w g fimancal statemwents ov U soeh diselosores are madegaane, w modily vy
apion O conchusins are basad on e aodi evidence olinuned oo de date of oo audior's
tepert Hosvever Tutuee events or conditons nay anese the Coune] e ceise i contnue ay o pgong

COMRLETTL
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Evaluate the overall prosention, strucoun: amd conteat of the laaneial statements, including the
dischasures, and whather the fiaancial statements represent the undy dlying srangactions and events in

e that achicves e preseation,

We communieare with chaye charped wish governange regardig, among other matters, the plamed Ko
ark simiege o the audit and stpificant nu]n l[”d[n‘-,i,}, inchuding any sipnileant ded

it we identify during our i

The enpagement arer on the aadn sesaliing o this mdependent avditor’y repart 1 Mark Bugeja,

\

Mark Bupea (lpi\I‘li].t‘-f"}'"‘ﬂlli amd on el of

GRANT THORNTON
Cortifiesd Poblic Acoountanis

Py Business Cone
Trig 1. lnlcmljatm Aone ]
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